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Although there might be a better time in the next two months, now is a good time to consider
buying feed needs for the next five months.  Six months ago I alerted you to an error that the USDA had in
their Prospective Planting Report on March 30. It indicated 5.26 million acres too many.  I don’t know
which commodity or commodities.  They admitted to the error a few weeks later.  Since then, they have
made a few minor adjustments.  I am still showing about 4.7 million acres too many.  There is a rumor
going around the last day or so that they are going to adjust the Soybean acreage down.  At some point they
have to take away this acreage, but it doesn’t mean they have to take it away in Friday’s Crop Production
and Supply and Demand Reports.  They might adjust the Soybean acres down, but they might also adjust
other Commodity acreage down, or not.  If enough acres are taken away in Friday’s reports, there could be
a continuation of the rally.

I spent some time in the February seminars to show that the weather cycles are turning colder for
the next 100 years. I told you to start expecting late Spring freezes and early Fall freezes.  At these cycle
turns, it is very normal to see extreme hot weather and then extreme cold weather and so forth. While we
have set new high temperatures across the country last weekend, snowfall in Northern Canada is way
above normal and the snow cover is starting to cause the early onset of Winter soon.  We are in a cycle of
dry years.  What this means is that we could have a major drought at any time.  While I believe this to
occur in 2010, I can’t rule out the possibility of it happening early.  When this happens, we should see all
time price highs in both the Corn and Soybeans.  This is one factor why we can’t forward price large
amounts of our grain before harvest, even considering these present high prices.  I will have a more
accurate weather forecast at the end of January.

The charts still indicate that December Corn Futures should break below $3.25 before Christmas.
Last February, I talked about the problems (shortage of rail cars and truck tankers) coming in the
transportation of Ethanol from the Ethanol plants.   That has come to reality and the price of Ethanol has
dropped to $1.50 per gallon despite high Crude Oil prices.  This is slowing down the industry until the
infrastructure can be strengthened.  This is also tempering the growing domestic demand somewhat.  Over
the next six months, I am a little less bullish than I was a month ago. World demand is still increasing.   I
will increase both Current Crop and New Crop sales when I get sell signals.  I do plan to keep some stored
Corn into the second half of next calendar year.  For now, please put an order in to increase sales another
10% for both Current Crop and New Crop as indicated below.

There has been a worry rally the last two days in Soybeans.  I would like to take advantage of it. 
Sell another 5% of your Current Crop for January delivery, bringing you up to 60% sold.  Watch your
basis, you may wish to price this for delivery in December or immediate delivery if you need the money in
this year.  Please also place an order to sell another 10% at $9.44 versus November 08 Futures for Fall 08
delivery.  As I write this tonight, Nov. 08 is down nearly ten cents, but work this order anyway.

For now, place an order to increase New Crop Wheat sales another 10% if we reach $7.01 versus
July Futures.  If I get a sell signal before that price is reached, I’ll settle for a lower price.

CURRENT CROP 2007 SOYBEANS: We have sold 55%.  Sell 5% on tomorrow’s opening.
CURRENT CROP 2007 CORN: We have sold 40%.   Sell 10% at $4.00 versus March. That’s 36 cents

away.
NEW CROP 2008 WHEAT: We have sold 40%.  Sell 10% at $7.01 versus July. That’s 34 cents away.
NEW CROP 2008 SOYBEANS: We have sold 10%. Sell 10% at $9.44 versus November 08. That

price is near.
NEW CROP 2008 CORN: We have sold 10%. Sell 10% at $4.29 versus December 08. That’s 32 cents

away.
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2007 SOYBEANS SX07 9.6825 2008 SOYBEANS SX08 9.455
%     FUT TOT% AVE %     FUT TOT% AVE

DATE SOLD PRICE  MTH SOLD  PRC DATE SOLD PRICE  MTH SOLD  PRC
12-05-06   5 7.08 NOV    5 7.08 06-29-07   5  9.23 NOV08     5 9.23
01-17-07   5 7.62 NOV  10 7.35 07-13-07   5  9.44 NOV08     10 9.33
02-16-07   5 8.11 NOV  15 7.51 Sell 10% at $9.44 versus Nov 08 Futures
02-28-07   5 8.195 NOV  20 7.75
05-14-07   5  8.01 NOV  25 7.80
05-18-07   5  8.24 NOV  30 7.88
05-25-07   5  8.41 NOV  35 7.95
06-11-07   5  8.69 NOV  40 8.04
07-02-07   5  8.99 NOV  45 8.15
07-13-07   5  9.44 NOV  50 8.28
09-27-07   5 10.01 NOV  55 8.44
Sell 5% on tomorrow’s opening for January delivery.

2007 CORN CZ07 3.4725 2008 CORN CZ08 3.9725
 %     FUT TOT% AVE %     FUT TOT% AVE
DATE SOLD PRICE  MTH SOLD  PRC DATE SOLD PRICE  MTH SOLD  PRC
05-26-06 10 3.14 DEC 10 3.14 05-03-07 10 4.01  DEC08 10 4.01
11-10-06   5 3.47 DEC 15 3.25 Sell 10% at $4.29 versus Dec 08 Futures
01-19-07   5 3.885 DEC 20 3.41
02-07-07   5 3.93    DEC 25 3.51
02-16-07   5 4.09    DEC 30 3.61
05-07-07   5 4.00 DEC 35 3.67
06-13-07   5 4.03 DEC 40 3.71
Sell 10% at $4.00 versus March 08 Futures

2008 WHEAT WN08 6.6575
 % FUT TOT% AVE  
DATE SOLD PRICE  MTH SOLD  PRC
05-31-07   10  5.16 JULY 08   10 5.16
06-26-07    5 5.75 JULY 08   15 5.36
08-08-07    5 5.64 JULY 08   20 5.43
08-13-07   10 5.75 JULY 08   30 5.54
09-07-07   10 6.00 JULY 08   40 5.65
Sell 10% at $7.01 versus July 08 Futures

Bold print indicates changes from last fax or orders in place.

THIS ASSUMES NORMALLY MAKING SALES 14 MONTHS BEFORE THE CROP IS
PLANTED THROUGH SEPTEMBER 1, THE YEAR FOLLOWING CORN AND BEAN HARVEST OR MARCH
1, THE YEAR FOLLOWING WINTER WHEAT HARVEST.  WE MAKE 4 TO 10 SALES PER MARKETING
PERIOD OF BETWEEN 10% AND 25%.

Trading Commodities and Futures involves Significant Risk of Loss.  It is not suitable for every investor. 
Information contained herein is the opinion of the writer and may change at any time.  Past performance is not
indicative of future results.  Information obtained from sources believed to be reliable, but in no way guaranteed.


