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Currently, my drought indicator is predicting a 35% major drought for lowa, Illinois, & Indiana
for the 2008 growing season. This still could fluctuate before planting season. We are definitely in a dry
cycle of years. | am still looking for the next major drought in 2010. For the past two weeks, the grain
prices should have been going down or sideways. Instead, we have seen another nice rally. That should
tell us something about the price strength of these grains. During the last few days of November, | got
quite a few phone calls from clients telling me that you are all getting nervous about the price going down
and that we should sell more grain, especially Soybeans. | call this (unofficially) the farmer sentiment
indicator. 1 told a few farmers whom | was meeting with in Kansas City that weekend, that this was
telling me that Soybeans would continue to rally. In those last two weeks 70 cents higher is a good rally.
I still expect some declines as we approach year end. Most Index funds will take profits on some of their
large gain commodities and place that money in other commaodities which show promise for the next year,
but had disappointing results this past year. As the Stock market continues to show getters, more money
will come out of the stock market and into the grains and other commaodities. The CBT is considering
raising the daily trading limits for Corn, Soybeans and Wheat to allow more money to flow from the
funds. If this comes true, we are in for a wild year! | expect funds to jump in with both feet after the first
of the year and buy the grains causing prices to continue higher as the bidding war continues for acres for
each commodity.

Certain information that | need to make good forecasts for this coming year is not available to me
until mid-late January. 1 also have my oldest daughter getting married on January 19, so it will be the last
few days of January before | have any accurate forecasts of weather and prices. | am holding off grain
sales for the moment, but when it’s time to act, | will be hitting sales heavy. | keep looking and analyzing
every day. Presently, I am looking for major grain market lows in September, 2009, below the cost of
production, so beware. If it makes you feel better to sell a load of grain at these prices, then do so.

Corn prices were nearly a contract high again. World-wide, we are drawing down the stocks of
Corn again. Some our my present work is indicating a possibility of $5 cash corn, and maybe a shot to
take out the $5.5450 all time high price of Corn in the July Futures contract on July 12, 1996. Right now
that tells me two things. One, sell some Corn if we touch that price. Two, sell some Corn on the 12™"
anniversary, July 12, 2008.

Looking at a year from now, world-wide Soybean stocks will be critically low. Some of my
present work is indicating a possibility of breaking the high Soybean price of $12.90 set on June 5, 1973.
Right now that tells me two things. One, sell some Soybeans if we touch that price (actually it could hit
the “Beans to the Teens”, or $13. Two, sell some Soybeans on the 35" anniversary, June 5, 2008. | give
an 80% chance that we will make the major multi-year high in January through the first week in April. If
we go lower during that time period, then we should make that major high in September 2008, maybe on
an early frost scare.

All-time high historical high in March Wheat futures today at $9.7050. Although more Wheat is
continually being planting, there continues to be crop problems around the world.

You will want to come to the February seminars. In 90 minutes, | will show you how to take my
information and make it even more personal and profitable to your operation. All brand new, very
practical marketing information. We are working on a great new product through our website that we will
be revealing at the seminars. There will be door prizes and a very special gift at every seminar. RSVP
after January 1 and bring a friend. Seminars start Friday, February 8.

OLD CROP 2007 SOYBEANS: We have sold 65%. No additional recommendations.
OLD CROP 2007 CORN: We have sold 60%. No additional recommendations.

NEW CROP 2008 WHEAT: We have sold 50%. No additional recommendations.
NEW CROP 2008 SOYBEANS: We have sold 20%. No additional recommendations.
NEW CROP 2008 CORN: We have sold 20%. No additional recommendations.
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2007 SOYBEANS SF08 11.46
% FUT TOT% AVE
DATE SOLDPRICE MTH SOLD PRC
12-05-06 5 7.08 NOV 5 7.08
01-17-07 5 7.62 NOV 10 7.35
02-16-07 5 8.11 NOV 15 7.51
02-28-07 5 8.195 NOV 20 7.75
05-14-07 5 8.01 NOV 25 7.80
05-18-07 5 8.24 NOV 30 7.88
05-25-07 5 8.41 NOV 35 7.95
06-11-07 5 8.69 NOV 40 8.04
07-02-07 5 8.99 NOV 45 8.15
07-13-07 5 9.44 NOV 50 8.28
09-27-07 5 10.01 NOV 55 8.44
10-11-07 5 9.86 NOV 60 8.55
11-14-07 5 10.67 JAN 65 8.72
2007 CORN CZ07 4.1875
% FUT TOT% AVE
DATE SOLDPRICE MTH SOLD PRC
05-26-06 10 3.14 DEC 10 3.14
11-10-06 5 3.47 DEC 15 3.25
01-19-07 5 3.885 DEC 20 3.41
02-07-07 5 3.93 DEC 25 3.51
02-16-07 5 4.09 DEC 30 3.61
05-07-07 5 4.00 DEC 35 3.67
06-13-07 5 4.03 DEC 40 3.71
10-26-07 5 3.695 DEC 45 3.71
11-06-07 5 4.00 MAR 50 3.74
11-14-07 10 394 MAR 60 3.77
2008 WHEAT WNO08 8.075
% FUT TOT% AVE
DATE SOLDPRICE MTH SOLD PRC
05-31-07 10  5.16 JULY 08 10 5.16
06-26-07 5 5.75 JULY 08 15 5.36
08-08-07 5 5.64 JULY 08 20 543
08-13-07 10 5.75 JULY 08 30 554
09-07-07 10  6.00 JULY 08 40  5.65
11-21-07 10 7.01 JULY 08 50  5.92

2008 SOYBEANS SX08 10.545
% FUT TOT% AVE
DATE SOLDPRICE MTH SOLD PRC
06-29-07 5 9.23 NOV08 5 9.23
07-13-07 5 9.44 NOV08 10 9.33
10-11-07 10 9.44 NOV08 20 9.39
2008 CORN CZ08 4.5075
% FUT TOT% AVE
DATE SOLDPRICE MTH SOLD PRC
05-03-07 10 4.01 DECO08 10 4.01
11-06-07 10 4.29 DECO08 20 4.15

Bold print indicates changes from last fax or orders in place.

THIS ASSUMES NORMALLY MAKING SALES 14 MONTHS BEFORE THE CROP IS
PLANTED THROUGH SEPTEMBER 1, THE YEAR FOLLOWING CORN AND BEAN HARVEST OR MARCH
1, THE YEAR FOLLOWING WINTER WHEAT HARVEST. WE MAKE 4 TO 10 SALES PER MARKETING
PERIOD OF BETWEEN 10% AND 25%.

Trading Commodities and Futures involves Significant Risk of Loss. It is not suitable for every investor.
Information contained herein is the opinion of the writer and may change at any time. Past performance is not
indicative of future results. Information obtained from sources believed to be reliable, but in no way guaranteed.




